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third quarters of 19: 29, and although August 
arked the high point of the year, the decline in 
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y slight. 1 Nover nber, however, there was curtailed, and the amount of raw cotton consumed 

substanti line in activity in practically all was less than in any month since September, 1928 
ies of in y, not only in New England but A similar condition prevailed in the consump- 
the ent country. tion of raw wool, but 
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average for the three- Since 
ear period 1923-25 for 
the first time in five 
years other ctype of information which is in- 
icative of the trend . saree is the ne 
sales of department sto 1 New England. In 
November total net ere of all reporting New 
Fnzland stores were practically the same as in 
: ber, 1928 1d for the first 11 months of 
2 Py it ahead of the corresponding 
i ear ago. During the first three weeks 
f Dece r, sales of reporting Boston depart- 
t were nearly two per cent larger than 
juring the corresponding period a year ago. 
Residential a1 building (square feet) in New England 
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1.7 per cent greater 
than in the correspond- 


a reduction in 
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Bo ston the quick call money rate 
cent, time money (six months) was 
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< quotations for 


quoted at _ 


was 5-514 
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prime commercial paper were five per 
cent during the two weeks ending December 21. 
Time money secured by lI d 
slightly from a range of g 





the week ending December 7 to 434-5 per cent 
during the two weeks ending December 21. 
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M ONEY AND BANKING 


The easy money rates of November and Decem- 
ber ‘were confined largely to rates on brokers’ loans, 
where heavy liquidation had greatly reduced the 

demand, and to rates in the open market, where 
the demand for acceptances was tremendously 


stimulated 


by buying on the part of member banks in the 
financial centers where Stock Exchange loan liqui- 
dation had aken place. Open market rates on 
brokers’ prime commercial paper also were easier, 
due in large part to buying demand on the part of 
the same class of domestic banks which were buy- 
ing acceptances. 








by foreign buying, supplemented also 


It is significant that money ease 
was highly concentrated in the above-m 1entioned 
classes of paper, and, geographically, largely in 
he financial centers. Rates for customers’ loans 


secured by bonds and stocks and ordinary line of 


cf 


credit loans, in the outlying sections and even 1: 
+2 ee, 8 
the financial centers, declined relatively little be 


tween October 23 and December 23 


Ve 


A summary of the movement of money rates 
during the calendar year 1929 is also of interest 
at this time. Two distinct movements in money 

ates occurred in the Boston money market. The 
first half of the year was characterized by rising 
money rates, while during the latter half of the 
year, especially within recent months, money 
rates declined sharply; nevertheless, the easing 
was not as considerable as in either 1924 or 1921, 
and was limited largely to those classes of money 
most sensitive to open market influences. In 
spite of relatively small supply, the rate on 

brokers’ prime commercial paper rose to 614 per 
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Auge el 
to 51% per cent about the mid a f Ne ovembe 

and la in December. T is 
compares with 5% per cent a year ago. The yield 
on short-term United S 


(Clu 


cent in October, due to inactive demanc 
ter to five per cent early 1 


tates Government em 
tions, maturing March 15, 1930, was 2.9 per cent 
x December 23, while a year ago the yield was 
1.3 per cent. ven money on December 23 was 
almost half as high as a year ago. 


The following table is presented for comparative 


purposes: 


MONEY RATES 





1929 1928 

Dec. 23 Dee 24 

5% 5% 

37% 4% 

2.9 4.3 

§ 

514-6 
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December was notable in regard to United 


States financing. ‘Two issues of short-time Cer- 





tificates of Indebtedness were offered. One of 
these, running for a period of nine months, was 
heavily over-subscribed on a 31% per cent basis, 
the lowest rate since the issue of November 15, 
1927. In the First Federal Reserve District 
$19,290,000 of these Certificates were subscribed, 
$7,028,000 were allotted. 


of which amount only al 
The second issue offered in December consisted 
of the new form of Treasury bills dated December 
19, 1929, and due March 17, 1930. These bills 
were offered on a discount basis by competitive 
bid. The average price accepted by the Treasury 
Department was about 314 per cent. 

—_ position of the re portin « member banks 
in diferent parts of the district was not uniform. 
The ba unks located in Boston have improved ¢1 
position substantially since October 23. TI 
deposits were only slightly lower on December 
18 than on October 23, whereas their loans 
and discounts had contracted $29,000,000. 
There was a large reduction in brokers’ loans 
during this period and part of the funds thus 
released were invested in open market accep 





tances and brokers’ commercial paper. There 
was also some expansion in customers’ loans 
secured by stocks and bonds. The position of 
the reporting member banks outside of Boston, 
on the other hand, showed no easing. Their 
deposits suffered a greater decline, while their 
loans and investments were reduced only nomi- 
nally. , 


Viewing the year 1929 as a whole, it appears that 
the changes in the Boston member banks were 
more or less colorless during the first half of the 
year; that, beginning early in June and lasting 
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C den 


Vil 


until early in November, there ensued a rapid 





expansion based in large measure upon broke 

loans, and that more than two-thirds of that ex- 

pansion was eliminated in 

took place following the severe drop in the stock 
market. Outside of Bos 

reporting member banks 

vember. 


; a bial 
the contraction which 


ton the changes in the 
vere similar until No- 
Since then, however, the country banks 
have been less able to liquidate their position 
than have the Boston banks. 
During the first three months of 1929 the loans 
made by the Federal Reserve Bank of Boston 
its member banks showed no definite trend: 
lowing a period of rapidly expanding loans ' 
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member banks, rediscounts at the Federal X 
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serve Bank of Boston reached their peak 
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ings of acceptances by the Federal Reserve Bank significant points of contrast, as co eee 
of Boston on November 27 to less than $5,000,000, that for the country asa whole. On November 

the lowest Pont Since 1924. It is especially the latest date available, there were $163,000,000 
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holdings are close to their peak. United States Reserve District. This represented a gain of about 

y } 


e 
.. ; saan 

obligations owned by the Federal Reserve Bank 49 perc 
ry. F 1 hay j ’ nerally d Wi “Jd trenc 

of Boston showed a generally downward trend ¢ 


during most of the year until about the middle of yw} 
nite and fairly rapid upward 





national grow th TOO 
movemet Giatrict, but significant gains wer 


Late in January the total cash reserves of the in the Chicago and 


a. 
Ms 
ro) 

r= | 

bry 

4 

re) 

— 

Q. 

wm 

re) 
Ooo 
et 

— 

fo) 

et 

a 








7 Se 


MONEY RATES AND BOND PRICES COMMERCIAL FAILURES 
































NUMBER LIABILITIES 
wat E MAM JASON DD JENA SU JVAS ON EG... 
10000 -~+— T rer irtT i T st +1100 
8000 — a ee SS ee 
UNITED STATES | 
6000} —— — : <1927 A | 60 
{\ | y) f 40 
| = Nt Lielan| 
| ‘ FSi po 
‘ ees ee ae “30 _ 
c MONEY RATES | 1928 * 
q (PRIME COMMERCIAL PAPER) Os See | ee, Sees eas lao F 
| < 
| | sd 
2 ve aii A | A 6 
‘Se as | ts 1000 ‘0 
| _ 800 eS ¢ 
1 | @ 600}—+ —— 6c 
| 2 | > 
ny 100 -—- _ = imi, 7 2 i 3 
| : ran aeee eee | 6 6 
x | | NEW ENGLANO 
- | 300 = 


Ais28 

























$ = a Ye | 
F , a 2 
* 02d OE ma 
. 
3 Lit rw | | 1004 st BD a eel oe Se eee ee el en Oe ee el ee ee Se ee 
" > dr ns for bri ke rs’ p commercial he nu mber of commercial Tes, as Tey ported i R. G. Dun & Com- 
pap the i the middle of D« aber. Other pan y, for the entire co s well as for New England, was smaller 
T Gauring this perio in November than in th th a year ago. Lia bilities, on the other 
urces of 2 Re crue B A of New York end Standard hand, were con greater ‘In November, 1929. 


Statistics Company, Inc. Source of duia—R. o Dun & Company 








MONTHLY REVIEW 


OF THE FEDERAL 





RESERVE BANK OF BOSTON 





YEW ENGLAND 


. Boston:—Sharp curtailment was noticeable 

during November in most production series. 
Employment was reduced substantially. Build- 
ing operations were the lowest in recent years. 
Both the volume of bank debits and carloadings 
were below the figures for October. 

Bridge; ‘neha se decoy among iron and steel 
establi toh 1ents was sustained at the October level, 
but some falling off in the number employed 
among the metal products was evident. 
Building activity and carloadings dropped below 
the level of Nov ‘ember, 1928 

Brockton:—November shoe shipments continued 
slightly above the volume of the corresponding 
month of last year. Employment in shoe estab- 
lishments, | pene declined because of seasonal 

factors and inventory-taking. Carloadings were 
ahead of October, but 1928, 

Fall River: he volume of carloadings has re- 
flected the in creased activity of the past few 
months in istry, when compared to 
loyment during November 


group 


1 ’ | 1 
yelow November, 


the extile indy 
those of 1928. Emp fe 
showed a slight increase, and cotton receipts were 
more than double those of October, November 
being the second consecutive month in which such 
an increase was 
Haverhill:—Employment in November was ap- 
proximately 20 cent below the previous 
month, and the decline in shoe shipments was 
even more drastic, being only slightly above the 
olume of July. Curtailment in shoe production, 
2a sulin seasonal, however, with 
some establishments working overtime 
—Cotton employment 
tbly during November, with 
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Was 
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Lawrence: receipts and 


declined considers 
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} ° e 
some textile plants reporting part-time operations. 
1? . : ) 1 . . 
Building activity resumed a lower level, after 

ecovering somewhat i in n Octob yer, 
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seasonal decre 


Ni ew Bed, ord:—A 1 moderate as 
in employment occurred during November, wit! 
some part-time schedules among textile estab 
lishments. Carloadings declined moderate] 
building contracts awarded 
volume. Cotton receipts were at 2 new high 
the year, and compare with the record 
November, 1927. 

Providence:—Carloadings and bank debit 
during November were in lower pis Em- 
ployment in most industrial concerns was lower 
accompanying schedules. 
Building operations were moderately active. 

Spring field:—Seasonal curta: 
able in most lines, with metal-working e 
ments now operating in some 
time schedules, as 
programs of the previous 
during November was about nine per cent belew 
that for October. 
activity l 
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reduced volume. 
first nine 
brass concerns for each 

above that of the corresponding 
1928. In October, however, em 
slightly below. that for October, 1928, and du 


November the declin t] 


were also in 
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' * 40090 
months of 1929 
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1@ was very sharp, with ‘the 
numbers employed more than six below 
the level of November, 1928. Carloadings, bank 
— — eae 1g were likewise In smi 
thich prevailed in recent 

pee eae pon in 
during November was fairly we!l mainta 
few plants operating on watedinie 
labor surplus confined mostly 
Metal-working and building 
were active. Carloadings were in about the sam 
volume as during ¢ October. 
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SUMMARY OF BU SINE S CONDITIONS IN THE UNITED STATES 
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INDUSTRIAL PRODUCTION Industrial production declined in November for the fifth consecutive month, 

UNITED STATES and was below the level of last Z Retail sales at department stores con- 
1927 tinued in larger volume than a year #Wholesale commodity prices moved 
bias. Wace |} downward in November and the first half of December. ‘ 


Production and Employment:—Production in basie industries decreas 
nine per cent in November, according to the Board’s in 
cent lower than a year ago. The decline in production, w} 
summer, was restricted prior to Novensix er largely to dant 


expansion during the earlier part of the year had been 





particularly iron and steel, Rs a li related 
industries showed the largest reductions in November, he 
also in the copper, cotton and wool textiles, and shoe industrie :, 
degree, in silk textiles and coal. Production 

curtailed. Volume of building contracts award 

to be considerably smaller than in the correspon 

ment in factories was also reduced during Nov 





a& year ago, and there was a somewhat 





be decline in amanlovment anes midsummer, however 
FACTORY EMPLOYMENT AND PAYROLLS | Th nh empioym nt s : 1oweve 


UNITED STATES smaller than that in the physical volume of pro: tuction. 
smaller volume than in November a year ac 
stecl, lumber, and rubber products industries 


textiles, paper and printing, leather, and chemical 
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Distribution :—Distribution of commodities, 2s measured by freight car- 
loadings, was in smaller volume in November than in October, reflecting 
larger than seasonal decreases in most classes of freight. ellancous 
freight in less than carload lots, however, which includes 


for retail trade, showed the usual seasonal chanee 


v commodities 


5S. 


Department s tore sales in leading cities during the month were a} 


per cent larger than last year, according to preliminary report: 
sales were reported in four agricultural 4 s, Richmond, Kansas City, 
Dallas, and San Francisco. In certain of t the ls rye industrial districts, 3 


, LOS fon, 
New Yc ork, and Cleveland, sales were approxi! intel the same as in November, 
1928. 
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WHOLESALE PRICES 
£O STATES 
Wholesale Prices:—Wholesale prices were at 2 lower level in November 
than in October, and continued to decline during the first half of December. 
The downward movement, which had previously involved principally 
modities with organized exchanges, 
of the period. 
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Bank Credit:—Liquidation of hank eredit , which had } in early in No- 
vember, continued t hroughout that month and first two weeks of December 
and on December 11 total loans and invest 


were at about th e same le 


sof reporting member b: 
as on October 233 ‘jor { Rt aaa 

the withdr ] unds by non-banking 

New Yor k City, loans were somewhat |: 

larger on December 11 than on October 23 

New York loans on securities, all other | 





} oans, 2nd inves 

than on that date. Reserve bank cre dit outstanding w 
November and the-first two weeks of De: 

MEMBER BANK CREDIT reduction in balances of iat banks at the reserve 

panied the 





UNITED STATES liquidation of member bank eredit. 
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ALL OTHER LOANS | The d leerease in reserve bala Ices released reserve funds | 
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